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KODIAK EXPLORATION LIMITED - KXL (TSX.V) CDN$1.88 
Exploration Update 

STOCK RATING: Outperform (Unchanged) ♦♦♦♦RISK RATING: Speculative 
(Unchanged)  

TARGET: Cdn$5.50 (Unchanged) 
  

We met with Kodiak at their Bush Lake camp on August 26, 2008 for a quick update on their 
exploration activities in the Geraldton-Beardmore area.  They remain active on the Hercules 
project and several other properties in the region. Highlights are as follows: 

  

Hercules Project 

•         Four drill rigs are active and they have now completed 240 holes (approximately 45,000 
metres drilled).  Results have been released for about 32,000 metres of the drilling. 

•         The goal is to expand the Golden Mile and test new structures. 

•         Holes are now testing the Golden Mile system to a depth of 600 metres. 

•         A new mineralized zone appears to be shaping up on the south east end of the Golden Mile 
system. 

•         Given the subtle nature of the low grade zone encountered in Hole HR08-137 (1.2 g/t over 
41 metres), the company is reviewing holes drilled on the Lucky Strike vein to check for 
additional zones of low grade mineralization. 

  

Solomon's Pillar 

•         Mineralization appears to be hosted in sulphidized banded iron formation (BIF).  
Sulphidization occurs where the BIF is cut by a low angle shear zone. 

•         Historical work by Inco (33 drill holes) outlined a mineralized zone that was 2-15 metres wide 
(averaged 7-8 metres in width), and graded 6.0 to 7.0 g/t gold. The work also suggested the 
presence of a high-grade core.  

•         Kodiak has completed 18 holes (about 3,000 metres) with the deepest penetration to a depth 
of 300 metres. Drilling has tested about 500 metres of strike length, and an additional 6 holes 
are planned to test another 100 to 150 metres of strike.  Assays are pending. 



•         Management says that their drilling appears to correlate with the historic Inco results. 

•         Kodiak says that they have at least six other similar BIF targets on their regional land 
package. 

  

West Geraldton 

•         20 holes have been completed with an additional 30 holes planned.  Assays are pending. 

•         The target is a shear zone in altered mafic metavolcanic rocks.   

•         Alteration consists of iron carbonate, silica, fuchsite, pyrite, and arsenopyrite. 

•         Historic grab samples have yielded values up to 130 g/t gold and a historic drill hole cut 328 
g/t over 2.04 metres. 

  

Sturgeon Bridge 

•         A drill program will be carried out this fall to test a mineralized shear zone. 

•         Grab samples by Kodiak have yielded values up to 13.97 g/t gold. 

  

The company remains quite active on their Hercules project and several other properties in 
the region and should provide a steady stream of news in the coming months. We currently 
rate Kodiak with an Outperform rating and Cdn$5.50 target price. 

  
DISCLOSURES: 
Ratings And What They Mean: 
PRIMARY STOCK RATING: NBF has a three-tiered rating system that is relative to the coverage universe of the particular analyst. 

Here is a brief description of each: Outperform - The stock is expected to outperform the analyst's coverage universe over the next 

12 months;  

Sector Perform - The stock is projected to perform in line with the sector over the next 12 months; Underperform - The stock is 

expected to underperform the sector over the next 12 months.  
SECONDARY STOCK RATING: Under Review − Our analyst has withdrawn the rating because of insufficient information and is 

awaiting more information and/or clarification; Tender − Our analyst is recommending that investors tender to a specific offering for 

the company's stock; Restricted − Because of ongoing investment banking transactions or because of other circumstances, NBF 

policy and/or laws or regulations preclude our analyst from rating a company's stock. 
INDUSTRY RATING: NBF has an Industry Weighting system that reflects the view of our Economics & Strategy Group, using its 

sector rotation strategy. The three tiered system rates industries as Overweight, Market Weight and Underweight, depending on 

the sector's projected performance against broader market averages over the next 12 months.  
RISK RATING: NBF utilizes a four-tiered risk rating system, Low, Average, Above Average and Speculative. The system 

attempts to evaluate risk against the overall market. In addition to sector-specific criteria, analysts also utilize quantitative and 

qualitative criteria in choosing a rating. The criteria include predictability of financial results, share price volatility, credit ratings, 

share liquidity and balance sheet quality. 
General 
National Bank Financial (NBF) is an indirect wholly owned subsidiary of National Bank of Canada. National Bank of Canada is a 

public company listed on Canadian stock exchanges. 
The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may 

be incomplete. The opinions expressed are based upon our analysis and interpretation of these particulars and are not to be 

construed as a solicitation or offer to buy or sell the securities mentioned herein.  
Research Analysts 
The Research Analyst(s) who prepare these reports certify that their respective report accurately reflects his or her personal opinion 

and that no part of his/her compensation was, is, or will be directly or indirectly related to the specific recommendations or views as 

to the securities or companies. 
NBF compensates its Research Analysts from a variety of sources. The Research Department is a cost centre and is funded by the 

business activities of NBF including, Institutional Equity Sales and Trading, Retail Sales, the correspondent clearing business, and 



Corporate and Investment Banking. Since the revenues from these businesses vary, the funds for research compensation vary. No 

one-business line has a greater influence than any other for Research Analyst compensation. 
Canadian Residents 
In respect of the distribution of this report in Canada, NBF accepts responsibility for its contents. To make further inquiry related to 

this report, Canadian residents should contact their NBF professional  representative. To effect any transaction, Canadian residents 

should contact their NBF Investment advisor.    
U.S. Residents 
NBF Securities (USA) Corp., an affiliate of NBF, accepts responsibility for the contents of this report, subject to any terms set out 

above.  Any U.S. person wishing to effect transactions in any security discussed herein should do so only through NBF Securities 

(USA) Corp. 
UK Residents 
In respect of the distribution of this report to UK residents, NBF has approved this financial promotion for the purposes of Section 

21(1) of the Financial Services and Markets Act 2000. NBF and/or its parent and/or any companies within or affiliates of the National 

Bank of Canada group and/or any of their directors, officers and employees may have or may have had interests or long or short 

positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as market 

maker in the relevant securities or related financial instruments discussed in this report, or may act or have acted as investment 

and/or commercial banker with respect thereto. The value of investments can go down as well as up. Past performance will not 

necessarily be repeated in the future. The investments contained in this report are not available to private customers. This report 

does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for the securities 

described herein nor shall it or any part of it form the basis of or be relied on in connection with any contract or commitment 

whatsoever. 
This information is only for distribution to non-private customers in the United Kingdom within the meaning of the rules of the 

Regulated by the Financial Services Authority.  
Copyright 
This report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, 

nor may the information, opinions or conclusions contained in it be referred to without in each case the prior express written consent 

of National Bank Financial. 

NBF is a member of CIPF 
  

NBF quarterly ratings summary and the total ratings by month can be found on our website under Research and 

Analysis/Equities/About NBF Research/Quarterly Ratings Summary (link attached) 

http://www.nbcn.ca/cmst/site/index.jhtml?navid=803&templateID=249 
The NBF Research Dissemination Policy is available on our website under Legal/Research Policy (link attached) 

http://www.nbcn.ca/cmst/site/index.jhtml?navid=712&templateid=243 
  

KXL - ADDITIONAL COMPANY RELATED DISCLOSURES  
If a company specific disclosure is not found herein for a listed company, NBF at this time does not provide research 

coverage or stock rating for the company in question 
In the past 12 months NBF acted as financial advisor, fiscal agent, or underwriter to the company that is the subject of this report 

and received remuneration for its services.  
NBF is an indirect wholly owned subsidiary of the National Bank of Canada. From time to time the National Bank of Canada may 

enter into lending or financial arrangements with companies that are the subject of NBF Research Reports. At the date of this report, 

National Bank of Canada is not a lender to the company which is the subject of this report. 
NBF and/or its Affiliates may have a position in the securities mentioned herein and may make purchases and/or sales of these 

securities from time to time in the open market or otherwise. On the last day of the month preceding the date of this report, NBF and 

its Affiliates held in the aggregate less than 1%  of the outstanding shares (of any class of equity securities) of this issuer. (2) 

  

 

 
 

 


